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This annual White Paper marks our 12t h 'y
of the U.S. Contract Security Industry.
unchanged from year to year, the infor me
reflect the current status of the indust
i nformation is inherent to the ongoing &
change, or wil/l have insignificant <chang
be duplicated i f it applies to multiple

CHANGE I N FORMAT RESULTI NG FROM THE I

The pandemic started i tMarrcahpicda uassicnegnta agr
uncertainty about its |l ong term effects
were able to quantify the status of the
certainty, immediately before the pander
guestion mar k.
Most owners we surveyed, in preparing th
change in the reveoudwadt/ @rt lpeg oif mgact o
unl ess a significant amounfaf béct bdbdiMathys
reported record revenues alndd sperrovfiictess &d u €
ABOUT too early to tell whether the market wil
THIS Iegve the i mpression that the present ms
exi sted at December 2019, we have | abel €
as of that date. W20 h&aver d aibrefl edmad thieo p C
EDITION t he mar ket as it exi sts now; which is r:/)e
be guided by many events having tl®,dewm
or new | egislation, and the civil disorec
around the worl d

OUR QUALI FI OFUBINISSH THI' S WHI TE PAPEF
CONTRACT SECURKHT MA

T We have completesddevengagemseaekbk for p

held sellers | ocated Iin 8 countries,
$250m.
T We have consulted on sales for severa
$2bn.
1T We constantly search the internet and
acquisitions, mer ger s, and joint vent
1 We have proprietary fileshehdosecuBi O
companies, not available in public Ii
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PRI MARY SOURGQGE®SROATI ON FOR T
REPORT

T Annual Reports on the public se
9 Discussions with the | arge cons
manned guarding market

T Gl obal news releases

T Feder al government reporting ag
T Our private, confidential files
companies operating primarily i

9 Interviews with the owners of
manned guarding companies.

ABOUT

THIS
EDITION
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T

OPPORTUNI

MPORTANT-AWAKE FROM THI S EWHI
See Details -®oM Pages 60

Artificial intelligence continues to gain

companies, that have the financial backi ng

from existing, as well as new customers.

I ncreased revenues and mar ¢gli9n g etl hart ceudg hs epr rve

Civil disorder and defunding the police f«

security market.

Possible legalization of the Cannabis 1 ndt

vertical market source for outsourced secl

Federal government providing stimulus moni

payrol | during the pandemic.

Banks are tightening |l ending standards as

economy due to the pandemic.

Possi$hll5e per hour national mi ni mum wage.

Predictive Scheduling, already in effect i

into other areas of the country.

Possirbelset orati on of the full provisions

Il ncrease in the state unemployment insurar

of unemployment c¢claims filed during the pe
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OUTSOURCED-HON
SECURITY MA

$4 8

OUTSOURCED CONTRACT
SECURITY MARKET

$2 &

MARKET
BY THE

NUMBERS
(As of 12/31/19)

OUTSOURCED), COMPANI ES | N
SECURITY OFFI CERS THE UNITED STATE!
(1) Headquarters outside of North America
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MERGERS

MERGER AND
PRI VATE
SECU

SI TASONGNAGT ICAINTTY TRANGACT
ROUPS | NVESTI NG I N THI
70

o

T E I T
RI'TY MAR

MULTIPLES
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MARKET

patrol function)

f Remote video monitoring
1 Robot s

T Drones

Today, many of the smaller companies that
ficer services conteauei Dorcpnadrrthitdase@mava
describe their company and the | imited mer
the gener al public are still the most f ami
that may provide a standing security offic
However, the | arger companies that sti C
traditional standing security officer serwv
pany in the above ter ms;adnwsrietayb ,jucsiea ¢ iea tmes
guardgogmaptegrated setaoari byheol aobmbheati ons
way to define their company that now offer
such as:

9 Traditisdanel samnding security officers

. 1 K9 security
Defmmg 1 Systems i nltretgaqrtatoend with artificial n
Rovin vehicle atrol
the U.S. ! "9 P |
1 Traditional <concierge services
Contract 9 Executive protection
. T Ilnvestigation services
SeCU”ty § Caslhitransit (ar mor-ad th@augdemownil yed) a | i
provided by a traditional manned guardi
Market f COVIID® temperature checks, di stance and
vice may prove to be temporary as t L
As pointed out in several places in this V
continue to emphasiinzteeg@gmat eetkpBetdudmegepaso
tion to all facets of security required by
greater need to protect their property, en
crease in physical (as well as cyber) secl
|l eaders (four of which have significant of
in technology that enhances the security s
services being offered to the customer
For this White Paper reporiContweawtdt e grismeay i
companies providing the abofManfnerdv iGdes daemdn s
coined by the Europeans to describe primari/l
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MARKET

PERTI NENT STATI STI CS ON THE |
LEADERS

‘ The world | eaders are growing faster
in at 6% growth for the 2019 vyear Vs

0 Most are growifinmgt ¢ @arsd teedd ndghurdtrmdfiincg a l
i nt el bs egeetnacres of t heir business than

-

sector, now representing more than 2z

Q Most reported growth i n-tthhee pseercioondd o
heightened effects of the pandemic.

5 World

Leaders
(as of 12/31/19)

The customer retention rate slipped

| mportant notTehet o nrfecardmati on on t he
presented on pages 11 to 41 was gat'tlt

primarily the annual reports (in -the
the threewpetl campani es) . The compa
uni form format (from one company to
mar ket statistics, identifying servi

information presented on these pages
compa&nyerformance against any of t h
be used to evaluate the performance
suggested that the r& awleelrs ivtiesitto tohbet
i nformation dn ptehref ocronmepnacney, especi al

the footnotes accompanying the infor
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MARKET

Revenues

Gl obally

Local

i
Curren

H N
H N a{9yY MMnDPwmpdTOoYybPp P0bdY
{6SR

Sy
NN L
= LS MT ®TY bPhdpoy PHdGEY (5)
' YAGSR YAY3IR2Y
ALLIEDUNIVERSAL
SECURITY SERVICES py¢n6y' py¢n6y' by¢05y
' YAGSR {dFdSa
5 World -
Leaders PRO%GUR I ENP®PHOY PndToY bn¢(-|g)f
{ LI AY
(as of 12/31/19)
caroavorLD [ i /I bPo®POYPHOTOY bndeay
I Ly RE
(1)AI'l revenues are for the 2019 year, except GardaWorl d,
(2)local currency to U.S. dollar conversion rates (based
MSEK = million Swedish Krona 9.47 SEK = $1
A = British Pound
a = Euro
CN = Canadian Dol l ar C

nificant international portion

(2Qver the past 4 yearsofGdSbhasasndssestgdnaepating revenue

(3Prosegur entered the U.S. market in early 2019 and pre
operations.

(4Additionally, Gar 8a&ao0bMsi-appaski matelbgnue services in t

(5Represents total revenues for North America; with sign

U.S. Contract Security Market White Paper

August 2020 & Associates, Incorporated

ROBERT H. PERRY

Page 11


http://www.aus.com/
https://www.securitasinc.com/en/
http://www.g4s.com/
http://www.prosegur.com/en/
https://www.garda.com/

MARKET

370000

EMPLOYEES

110899

TOTALSALES, MSEK

150

NUMBER OFGLOBALCLIENTS

Overview

of World
Leaders

9.20

EARNRNGS PER SHARE, SEK

0.19

FREECASH FLOW
TOMET DEBT

SECURITAS

Key

Performance | ndi

56

NUMBER OFCOUNTRIES
WITH OPERATIONS

150000

NUMBER OFCLIENTS (EXCLUDING
MONITORING -ONLY CLIENTS)

89%

CLIENT RETENTION RATE

4.80

PROPOSED DIV IDEND, SEK |

§ SECURITAS
2.2

PIATE SECURITY
NETDERT TO
ERITDA RATIO

Revenues i U.S. Dollars $11. 7bn
See conversion rate to U.S. dollars on page 11
Securitas is a public company | isted on the NASDAQ
Bl ue print information inserted by Robert H. Perry
Source: Securitas Annual and Sustainability Report
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https://www.securitas.com/

MARKET

SECURITAS

Leading Gl obal, and Local
Overview
of World
Leaders
See conversion rate to U.S. dollars on page 11
Sour ce: Securitas Annual and Sustainability Report
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